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I ndependent Auditor's Report MNP
To the Members of St. Gabriel's Villa of Sudbury:

Opinion

We have audited the financial statements of St. Gabriel's Villa of Sudbury (the Villa'), which comprise the statement

of financial position as at Decemb er 31,2025, and the statements of operations, changes in net assets and cash flows

for the year then ended, and notes to the financial statements, including a summary of significant accounting

policies.

ln our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Villa as at December 31,2025, and the results of its operations and its cash flows for the year then ended in

accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Villa in accordance with the ethical requirements that are relevant

to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian accounting standards for not-for-profit organizations, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Villa's ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Villa or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Villa's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditois report that includes our opinion.
Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

a

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error/ design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevantto the audit in orderto design audit procedures
that are appropriate in the circumstances, but not forthe purpose of expressing an opinion on the
effectiveness of the Villa's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Villa's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Villa to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

o

a

o

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

/4/1/P LLP
Sudbury, Ontario

June 25,2026

Chartered Professional Accountants

Licensed Public Accountants

1933 Regent Sl, Suite #33, Sudbury ON, P3E 5R2
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St. Gabriel's Villa of Sudbury
Statement of Financial Position

As at December 31, 2025

2025 2024

Assets
Current

Cash
Accounts receivable (Note 3)
lnventory
Prepaid expenses
Advances to related parties (Nofe 4)

267,898
493,931

95,437
16,016

345,525

91,769
399,809
121,884
90,013

3,800,3203,

Tangible capital assets (Note 5)

4,218,807

766,556

24,592

4,503,795

798,762

26,231Restricted cash (Note 6)

5,009,945 5,328,788

Liabilities
Current

Accounts payable and accrued liabilities (Note 8)
Payable to the Ontario Ministry of Long-Term Care (Note 9)
Deferred contributions (Note 10)

1,436,874
I,495,816

632,190
61,503

1,540,360
781,681

1,474,425
53,893Current portion of cap ital lease obliqations (Note 11)

Capital lease obligations (Note 11)

Deferred contributions related to tangible capital assets (Note 12)

Funds held in trust for residents (Note 6)

3,626,383

14,496

291,763

24.582

3,850,359

79,104

330,429

25,773

3,957,224 4,285,665

Contingencies (Note 1 3)

Net Assets
Unrestricted
lnvested in tangible capital assets
lnternally restricted

653,927
398,794

282,148
335,336
425,639

1,052,721 1 ,043,123

5,009,945 5,328,788

Approved on behalf of the rd

Director

The accompanying notes are an integnl part of these financial statements
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St. Gabriel's Villa of Sudbury
Statem ent of Operations

For the year ended December 31, 2025

12 Months
Ended

December 31
2025

9 Months
Ended

December 31
2024

Revenue
Ontario Ministry of Long-Term Care
Resident fees
Other
Amortization of deferred tanoible capital contributions (Note 12)

12,331,862
3,692,449

322,832
38,666

8,245,978
2,739,414

51,476
30,101

16,375,808 11,066,969

Expenses
Nursing and administration (Nofe 4), (Note 14)
Food services (Note 4)
Management fees (Note 4)
Programs
Rent (Note 4)
Plant maintenance
Housekeeping
Plant operations and communications
Administrative
Laundry and linen
Amortization
Health records
lnformation systems
Bad debts

9,218,661
1,552,595
1,429,257

954,064
739,440
704,655
405,927
398,108
389,496
310,519

91,144
86,211
59,910
26,223

6,235,512
1,202,853

658,217
554,580
571,2',t8
315,966
330,277
673,322
163,095
67,946
63,807

182,698
30,884

16,365,210 11,050.375

Excess of revenue over expenses 9,598 16,594

The accompanying notes are an integral paft of these financial statements
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St. Gabriel's Villa of Sudbury
Statement of Changes in Net Assets

For the year ended December 31, 2025

Invested in
tangible

Unrestricted capifalassets
lntemally
restricted 2025 2024

Net assets, beginning ofyear

Excess of revenue over expenses

Tangible capital assets funded by
operations

Repayments of capital lease obligations

Transfer to unrestricted funds

(58,938) 58,938

(56,998)

425,639

56,998

282,148

62,076

335,336

(52,4781

425,639

(425,639)

1,043,123

9,598

1,026,529

16.594

Net assets, end of year 653,927 398,794 1,052,721 1,043,123

The accompanying notes are an integnl patt of these financial statements
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St. Gabriel's Villa of Sudbury
Statement of Gash Flows

For the year ended December 31, 2025

12 Months
Ended

Decemher 31
202s

I Months
Ended

December 31
2024

Cash provided by (used for) the following activities
Operating

Excess of revenue over expenses
Amortization of tangible capital assets

9,598
91,144

(38,666)

16,594
67,946

(30,101)Amortization of deferred tanoible ca pital contributions

62,076 54,439
Changes in working capital accounts

Accounts receivable
lnventory
Prepaid expenses
Accounts payable and accrued liabilities
Payable to the Ontario Ministry of Long-Term Care
Deferred contributions
Funds held in trust for residents

(94,1221
26,447
73,997

(103,486)
714,135

{842,2351
(1,191)

1,248,281
(19,6e5)
19,269

215,357
50,127

364,389
3,525

(164,379) 1,935,692

Financing
Repayments of advances from related parties
Repayments of capital lease obligations
Deferred tangible capital contributions received

(56,998)
(147,838)
(42,749)

5,393

(56,998) (185,194)

lnvesting
Repayment of advances to related parties
Purchase of tangible capital assets
Advances to related parties

454,795
(58,938) (51 , 1 80)

(1,762,611\

395,857 (1.813,791)

lncrease (decrease) in cash resources
Gash resources, beginning of year

174,490
118,000

(63,2e3)
181,293

Cash resources, end ofyear 292,480 1 18,000

Cash resources are composed of:
Cash
Restricted cash

267,898
24,582

91,769
26,231

292,480 1 18,000

The accompanying notes are an integnl paft of these financial statements
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St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the vear ended December 31, 2025

1. lncorporation and nature of the organization

St. Gabriel's Villa of Sudbury (the "Villa") was incorporated, without share capital, under the laws of Ontario on January 22,

2010 and commenced operations in March 2011. lt operates a long-term care facility in the City of Greater Sudbury,
Ontario. The Villa is a not-for-profit organization and is exempt from tax under the lncome Tax Act (Canada) and is

sponsored by the Catholic Health Sponsors of Ontario.

The St. Joseph's Health Centre of Sudbury (the "Heatth Centre") owns the operating license and facilities in which the Villa
operates. The Villa is responsible for the management of the facilities on behalf of the Health Centre.

The Villa underuvent a change in its fiscal year-end from March 31 to December 31 effective Aprrl 1,2024.

2. Significantaccountingpolicies

The financial statements have been prepared by management in accordance with Canadian accounting standards for not-
for-profit organizations. The significant policies are detailed as follows:

Revenue recognition

The Villa follows the deferral method of accounting for contributions. Restricted contributions are recognized as revenue in

the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

The Villa is funded primarily by the Province of Ontario in accordance with budget arrangements established by the Ministry
of Long-Term Care/Ontario Health. Operating grants are recorded as revenue in the period to which they relate. Grants
approved but not received at the end of an accounting period are accrued. Where a portion of a grant relates to a future
period, it is deferred and recognized in that subsequent period.

Contributions restricted forthe purchase of tangible capital assets are deferred and amortized into revenue on the straight-
line basis at rates corresponding to those of the related tangible capital assets.

Revenue from insurance plans and accommodation services are recognized when the service is provided.

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.

Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.

lnventory

lnventory is valued at the lower of cost and net realizable value. Cost is determined by the weighted average method.
lnventory consists of food, medical and general supplies that are used in the Villa's operations and not for resale purposes.

Tangible capital assefs

Purchased tangible capital assets are recorded at cost.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets overtheirestimated
useful lives.

Amortization is taken al 50% of the above rates in the year of acquisition and no amortization is recorded in the year of
disposal.

Rate
Computer software 5 years
Equipment 5 to 15 years
Furniture 20 years
Leasehold improvements 10 Years
Equipment under capital lease 15 years
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St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the year ended December 31, 2025

2. Significant accounting policies (Continued from previous page)

Long-lived assets

Long-lived assets consist of tangible capital assets. Long-lived assets held for use are measured and amortized as
described in the applicable accounting policies.

The Villa writes down long-lived assets held for use when conditions indicate that the asset no longer contributes to the
Villa's ability to provide goods and services. The assets are also written-down when the value of future economic benefits or
service potential associated with the asset is less than its net carrying amount. When the Villa determines that a long-lived
asset is impaired, its carrying amount is written down to the asset's fair value.

Deferred contributions related to tangible capifal assefs

Deferred contributions related to tangible capital assets represent the unamortized portion of restricted contributions that
were used to purchase the Villa's equipment, computer equipment and leasehold improvements. Recognition of these
amounts as revenue is deferred to periods when the related tangible capital assets are amortized.

lnternally restricted nef assets

Restricted net assets represent amounts internally restricted for unforeseen expenses, as perthe Board's capital reserve
policy.

Employee future benefits

The Villa's employee future benefit programs consists of a multi-employerdefined benefit plan and a defined contribution
plan. The Villa is an employer member of the Healthcare of Ontario Pension Plan ( "HOOPP"), which is a multi-employer,
defined benefit pension plan. The Villa has adopted defined contribution plan accounting principles forthis plan because
insufficient information is available to apply defined benefit plan accounting principles. The Villa's contributions to these
plans are expensed as incurred.

Contributed seruices

A substantial number of volunteers contribute a significant amount of their time to the Villa during the year. Because of the
difficulty of determining the fair value, contributed services are not recognized in these financial statements.

Financial instrumenls

The Villa recognizes financial instruments when the Villa becomes party to the contractual provisions of the financial
instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm's length transaction ("arm's length financial
instruments") are initially recorded at their fair value.

At initial recognition, the Villa may irrevocably elect to subsequently measure any arm's length financial instrument at fair
value. The Villa has not made such an election during the year.

The Villa subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price
quotations. lnvestments in equity instruments not quoted in an active market and derivatives that are linked to, and must be
settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment.
With the exception of financial liabilities indexed to a measure of the Villa's performance or value of its equity and those
instruments designated at fairvalue, all otherfinancial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenues over expenses.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.
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St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the vear ended December 31, 2025

2. Significant accounting policies (Continued from previous page)

Financial instruments (Continued from previous page)

Related party financial instruments

The Villa initially measures the following financial instruments originated/acquired or issued/assumed in a related party

transaction ("related party financial instruments") at fair value:

r lnvestments in equity instruments quoted in an active market
r Debt instruments quoted in an active market
o Debt instruments when the inputs significant to the determination of its fair value are observable (directly or

indirectly)
. Derivative contracts.

All other related party financial instruments are measured at cost on initial recognition. When the financial instrument has

repayment terms, cost is determined using the undiscounted cash flows, excluding interest, dividend, variable and
contingent payments, less any impairment losses previously recognized by the transferor. When the financial instrument
does not have repayment terms, but the consideration transferred has repayment terms, cost is determined based on the

repayment terms of the consideration transferred. When the financial instrument and the consideration transferred both do

not have repaymentterms, the cost is equal to the carrying orexchange amount of the consideration transferred or
received.

At initial recognition, the Villa may elect to subsequently measure related party debt instruments that are quoted in active

market, or that have observable inputs significant to the determination of fair value, at fair value.

The Villa has not made such an election during the year, thus all such related party debt instruments are subsequently
measured at amortized cost.

The Villa subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by

delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price

quotations. Financial instruments that were initially measured at cost and derivatives that are linked to, and must be settled

by, delivery of unquoted equity instruments of another entity, are subsequently measured using the cost method less any

reduction for impairment.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of related
party financial instruments are immediately recognized in excess of revenues over expenses.

Financial asset impairment

The Villa assesses impairment of all its financial assets measured at cost or amortized cost. The Villa groups assets for
impairment testing when no asset is individuatly significant. Management considers whether the issuer is having significant
financial difficulty; whether there has been a breach in contract, such as a default or delinquency in interest or principal

payments; etc. in determining whether objective evidence of impairment exists. When there is an indication of impairment,

the Villa determines whether it has resulted in a significant adverse change in the expected timing or amount of future cash

flows during the year.

With the exception of related party debt instruments and related party equity instruments initially measured at cost, the Villa

reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows expected to

be generated by holding the assets; the amount that could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realized by exercising any rights to collateral held against those assets.

For related party debt instruments initially measured at cost, the Villa reduces the carrying amount of the asset (orgroup of
assets), to the highest of: the undiscounted cash flows expected to be generated by holding the asset, or group of similar
assets, excluding the interest and dividend payments of the instrument; the present value of cash flows expected to be

generated by holding the assets; the amount that could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realized by exercising any rights to collateral held against those assets.

For related party equity instruments initially measured at cost, the Villa reduces the carrying amount of the asset (orgroup
of assets), to the amount that could be realized by selling the asset(s) at the statement of financial position date.

Any impairment, which is not considered temporary, is included in current year excess of revenues over expenses.



St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the year ended December 31, 2025

2. Significant accounting policies (Continued from previous page)

Financial instruments (Continued from previous page)

The Villa reverses impairment losses on financial assets when there is a decrease in impairment and the decrease can be
objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is recognized
in excess of revenues over expenses in the year the reversal occurs.

Measurement unceftainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Provisions are made for obsolete inventory. Amortization is based on the
estimated useful lives of tangible capital assets. Accrued liabilities are estimated based on anticipated charges for unbilled
goods and services at year-end and and repayable to funder is based on the anticipated amount to be repaid. post-
employment benefits are estimates based on valuations.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in future years could be material. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess of revenues over expenses in the
years in which they become known.

Leases

A lease that transfers substantially all of the benefits and risks of ownership is classified as a capital lease. At the inception
of a capital lease, an asset and a payment obligation are recorded at an amount equal to the lesser of the present value of
the minimum lease payments and the property's fairmarketvalue. Assets undercapital leases are amortized on a declining
balance basis, over their estimated useful lives estimated useful lives. All other leases are accounted for as operating
leases and rental payments are expensed as incurred.

An arrangement contains a lease where the arrangement conveys a right to use the underlying tangible asset, and whereby
its fulfillment is dependent on the use of the specifictangible asset. Afterthe inception of the arrangement, a reassessment
of whether the arrangement contains a lease is made only in the event that:
o there is a change in contractual terms;
. a renewal option is exercised or an extension is agreed upon by the parties to the arrangement;
. there is a change in the determination of whether the fulfillment of the arrangement is dependent on the use of the

specific tangible asset; or
. there is a substantial physical change to the specified tangible asset.

3. Accounts receivable

2025 2024

Ontario Ministry of Long-Term Care
Harmonized Sales Tax
Residents
Other
Less: allowance for doubtful accounts

356,867
82,414
68,846
7,034

Q1.2301

14'1 ,869
194,498
74,896

9,776
(21.230)

493,931 399,809
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St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the vear ended December 31. 2025

4. Related party transactions

The Villa is related to St. Joseph's Health Centre of Sudbury ("the Health Centre"), St. Joseph's Villa of Sudbury lnc. ("SJV")

and St. Joseph's Continuing Care Centre ("SJCCC") by virtue of common board members. The Villa is related to St.

Joseph's Foundation of Sudbury by virtue of common purpose.

An agreement exists between the Health Centre and the Villa that states that the Villa will pay rent in the amount equal to
the mortgage payments (principal and interest) and property taxes paid by the Health Centre for the facilities in which the
Villa operates. The rent for the year was $739,440 (2024 - $554,580).

The Villa provides food services to SJCCC. The amount of food services for the year was $737,697 (2024 - $655,307).

TheHealthCentrehasrecoveredamountsfromtheVillaforsalariesincurredonbehalfoftheorganization. Theamount
recovered for the year was $1,919,764 (2024 - $1,777,889). The management fees charged by the Health Centre was

$1,429,257 (2024 - $nil).

These transactions have been measured and recorded in the accompanying financial statements at the exchange amount
which is the amount of consideration established and agreed to by the management of the related parties.

3,293,458
42,167
9,900

2024

3,54',1,447
255,250

3,623

2025

Advances to related parties
St. Joseph's Health Centre of Sudbury
St. Joseph's Continuing Care Centre of Sudbury
St. Joseph's Villa of Sudbury lnc.

3,345,525 3,800,320

5.

The advances to related parties are unsecured, non-interest bearing with no specified terms of repayment.

Tangible capital assets

Accumulated
Cost amortization

2025
Net book

value

2024
Net book

value

39,616
22',t,545

3,407
269,869

Computer software
Equipment
Furniture
Leasehold improvements

150,249
538,375

7,824
450,623

125,831
294,961

4,808
200,017

24,418
243,414

3,015
250,606

Assets under capital lease
Equipment

1,147,07',1

288,355

625,617

43,253

521,454

245.102

534,437

264,325

1,435,426 668,870 766.556 798,762

During the year, tangible capital assets were acquired at an aggregate cost of $58,938 (2024 - $51,180)

I



St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the year ended December 31, 2025

6.

7

Restricted cash

The restricted cash represents funds held in trust for residents for small purchases made by them throughout the year

Bank indebtedness

The Villa has an overdraft lending agreement facility with the Desjardins Ontario Credit Union to a maximum of $200,000
with interest charged at the bank's prime lending rate,4.45o/o (2024:5.45%). The overdraft facility has been guaranteed by
St. Joseph's Health Centre of Sudbury. At December 31 ,2025, $nil was drawn on this facility (2024 - $nil).

Accounts payable and accrued liabilities

2025 2024

8

Trade payables
Government remittances
Accrued liabilities and other

369,166
255,157
812,551

752,128
139,267
648,965

1,436,874 1,540,360

L Payable to the Ontario Ministry of Long-Term Care

The amounts payable to the Ontario Ministry of Long-Term Care (The "Ministry") are as follows

Prevention and Containment
Resident Co-Payment Reduction
Unspent other Ministrv funds

172,826
190,021

r.r 32.969

2025 2024

232,924
548,757

1,495,816 781,681

The Resident Co-Payment Reduction represents the amount payable to the Ministry for the excess of resident fees over the
amount estimated by the Ministry based on the Northern Regional Average per diem.

10



St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the year ended December 31, 2025

10. Deferredcontributions

COVID-19 PSW Wage Enhancement
Elderly Gapital Assistance Program (ELDCAP)
Local Priority Funding
COVID-19 lnfection Prevention and Containment
IPAC Training and Education
Temporary Retention I ncentive
Medication Safety TechnologY
IPAC Lead
Clinical Decision Support Tools
Bladder Scanner Funding
Resident Health and Well-being
ITS Funding
Education Grant
Preceptor Resource and Education Program funding
Equipment
Baycrest Centre Fu nding
LBGTO lnclusion Ontario Centres for Learning, Research, and lnnovation in Long-Term Care

2025

173,043
186,713
46,594

11,923

2024

606,553
256,281
277,114

82,815
104,578
36,001
46,617
14,748
4,606
2,846
1,169

39,597
1,500

27,092
28,165

135,470
15,070

5,000

Training Funding 3,120

632,190 1,474,425

11. Capital lease obligations

Capital lease obligation, repayable in monthly installments of $5,340 including interest at
4.71Yo, due April 2027, secured by equipment under capital lease with a carrying value of
$245,102 (2024 - $264,325).

2025

75,999

6,|,503

2024

132,997

53,893Less: current portion

14.496 79,104

Future minimum lease payments related to the obligations under capital lease are as follows

2026
2027

64,080
21,360

Less: imputed interest
85,440
(9.441\

Less: current portion
75,999

(61 503)

14,496

11



St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

Forthe yearended December 31, 2025

12. Deferred contributions related to tangible capital assets

Deferred tangible capital contributions consist of the unamortized amount of contributions received forthe purchase of
tangible capital assets. Recognition of these amounts as revenue is deferred to periods when the related tangible capital
assets are amortized. Changes in deferred capital contributions are as follows:

Balance, beginning of year
Amount received during the year

2025

330,429

2024

Less: Amounts recoonized as revenue duri nq the year

355,1 37
5,393

(30,101)

Balance, end of year 291,763 330,429

13. Gontingency

The Villa has entered in accountable contribution agreements with the Ministry. The programs are subject to audit by the
Ministry and should these audits result in recoveries of contributions, the amount of these recoveries would be charged to
the Villa in the period in which they are determined.

14. Pension plan

Multi-employer pension plan

Some employees of the Villa are eligible to be members of the Healthcare of Ontario Pension Plan, which is a multi-
employer defined benefit plan. Employer contributions made to the plan during the year by the Villa amounted to $97,071
(2024 - $38,885). These amounts are included in nursing and administration in the statement of operations. The most
recent valuation for financial reporting purposes completed by HOOPP as of December 31 ,2025 disclosed net assets
available for benefits of gl 31 .9 billion with a pension obligation of $120.8 billion resulting in a surplus of g.l 1 billion.

Defined contribution pension plan

The Villa has a defined contribution plan for some if its staff. Members are required to contribute 3% of their salary which is
matched by the Villa. The amount of retirement benefit to be received by the employees will be the amount of retirement
annuity that could be purchased based on the member's share of the pension plan at the time of the members retirement.
The Villa contributed $109,640 (2024 - $82,232) to the ptan.

15. Financialinstruments

The Villa, as part of its operations, carries a number of financial instruments. lt is management's opinion that the Villa is not
exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial instruments except
as otheruvise disclosed.

lnterest rate risk

lnterest rate risk is the risk that the Villa has interest rate exposure on its bank indebtedness which are variable based on
the bank prime rates, and fluctuate over time due to a variety of financial market factors. The Villa is exposed to interest rate
risk with respect to the use of the overdraft facility which includes variable interest rate terms. This exposure may have an
effect on interest expense and associated cash flows and its earnings in future periods.

Liguidity risk

Liquidity risk is the risk that the Villa will encounter difficulty in meeting obligations associated with financial liabilities. The
Villa is exposed to this risk associated with its accounts payable and accrued liabilities, payable to the Ministry of Long-
Term Care and capital lease obligation balances.
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St. Gabriel's Villa of Sudbury
Notes to the Financial Statements

For the year ended December 31, 2025

15. Financiaf fnstruments (Continued from previous page)

Liquidity risk (Continued from previous page)

The Villa reduces its exposure to liquidity risk by ensuring that it documents when authorized payments become due,

maintains adequate cash resources and arrangements to repay creditors as required and through management's on-going

budgeting and program financial monitoring processes.

Credit Risk

Credit risk refers to the risk that a counterparty may default on its contractual obligations resulting in a financial loss. The

Villa is exposed to credit risk with respect to cash, accounts receivable, and advances to related parties.

The Villa minimizes risk associated with its cash balances by ensuring these financial assets are placed with large reputable

financial institutions with high credit ratings.

The Villa incurs receivable transactions in the normal course of operations and is exposed to credit risk associated with its
accounts receivable balances. The Villa manages this risk exposure through management's on-going monitoring of
accounts receivable balances and collections. The Villa measures its exposure to credit risk with respect to accounts

receivable based on how long the amounts have been outstanding and management's analysis of accounts.

16. Comparativefigures

The comparative figures are for the 9 month period ended December 31,2024.
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